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Comparative Economic and Financial Analysis of Organic and Nonorganic
Production of Olive Oil in Jordan

Mohammad Salem Altarawneh
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Abstract

The aim of this study was to used comparative economic and financial analysis of organic and
nonorganic production of olive oil in Jordan. Through a survey of 1+ farms in both organic and non
organic systems. The result findings were increasing the value of the fixed costs of the organic olive
oil on the counterpart of the nonorganic by +,%¢ JD / kg, and an increase of about A’ .decreasing the
value of the variable costs for the organic tomato crop on the counterpart of the nonorganic by +,YA JD
/ kg, and by decreasing rate of change was about 4%.due to the quality improve of the organic olive oil,
prices were higher than the nonorganic by +,°+ JD / kg, and an increase of about Y)7. Based on
organic farming, the net profit invested decreased by .Y, and decreasing rate of about Y4%. Also, the
organic farming, the riyal profit invested decreased by +,Y¢, and increasing rate of about ¢¢7. The
results showed that the financial feasibility of organic olive oil was shown is feasible, and reached
IRR value of VY7, The revenue to costs of ),YA, and the net present value of Y¢¢,A+ JD, the results of
the sensitivity analysis show that the IRR affected by reducing revenue greater than the rate of
increase in costs. Therefore, financial support to farmer for by providing fertilizers and organic

pesticides at affordable prices.

Keywords: Olive, Production , organic, conventional, financial viability



